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Chapter 13 – Taxation, Grants and Expenditure 

 
There are two problem questions dealing with the broad area of taxation, grants and 
expenditure. Remember to look at procedural issues (dealt with in Chapter 3) when 
answering these questions. There is also an issue from Chapter 8 hidden in Problem 
1! 
 
Problem Question 1 (pg 210)  
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How to answer this problem - issues to consider: 
 

1. What power do you think the Commonwealth has used to enact the Rural 
Assistance Act 2008 (Cth)?  (Hint – it is not in the text of the Constitution). 

 
2. What is the nature of the exaction in s 5? 
 
3. Given the type of law it appears in and the geographical criteria attaching 

to its operation, what three sections of the Constitution might s 5 breach, 
and why? 

 
4. What power has the Commonwealth relied on in enacting the Drought 

Assistance Act 2008 (Cth)? 
 
5. What restrictions are there on the way the Commonwealth uses this 

power, and how is Sam’s location relevant to the validity of s 3(2)?   What 
part of that sub-section do you think the courts would sever? 
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Chapter 13 – Taxation, Grants and Expenditure 
 

There are two problem questions dealing with the broad area of taxation, grants and 
expenditure. Remember to look at procedural issues (dealt with in Chapter 3) when 
answering these questions. 
 
Problem Question 2 (pg 211)  
 

 
 
How to answer this problem - issues to consider: 
 

1. What power or powers do you think the Commonwealth has used to enact 
this law? 

 
2. What is the nature of the exaction in s 18(1)? 
 
3. What two provisions in the Constitution are breached by s 18 and why?   

 
 


